U NDE R STA N D I N G
THE INDEXED ACCOUNTS

Supplement to the Nassau Indexed Annuity product brochures

These indexed annuities
offer a choice of
indexed accounts tied
to major indices so you
can benefit from the
market’s growth without
experiencing the losses.

www.nsre.com
Annuities issued by Nassau Life and Annuity Company

HOW INDEXED ACCOUNTS WORK
CALCULATING INDEX CREDITS
Indexed accounts grow through “index credits” that are based on index performance and the parameters of cap,
participation, and/or spread rates.
Cap: When the index return is positive, interest is credited to your contract up to a maximum, called the cap.
Participation rate: A percentage (called a participation rate) of a positive index return is credited as interest at
the end of the index term.
Enhanced Participation Rate with Strategy Fee: Accounts earn interest at higher participation rates based
on index performance for higher potential growth. An annual strategy fee is deducted from funds within the
account after the index credit is applied. Available on select products and select participation rate accounts.
Spread rate: The spread is subtracted from the percentage increase in the index to determine the index credit.
Participation and spread rate: Calculated by first determining spread rate and then applying the
participation rate.
Rates are identified at the beginning of a segment and guaranteed for its duration. Rates are subject to periodic
change, are not guaranteed and may be different at the beginning of each new segment. Consult a financial
professional to learn the current rates for each of the accounts.
Each allocation creates
a new segment

SINGLE PREMIUM
May be allocated entirely
to one account, or divided
among the available indexed
accounts. Reallocating
among accounts is allowed
at the end of each segment
duration.*

Index credit is calculated at
segment-end date and applied
to your account. Index credits are
determined based on account
performance and are guaranteed
not to be less than 0%. Strategy
fee, if applicable, is deducted
from the account after any index
credits are applied.

Available
Indexed
Accounts*

Fixed Account

Interest is calculated and
credited daily based on a rate
that is guaranteed for 1 year.

ACCOUNTS AT A GLANCE
Below is a description of each of the indexed accounts offered by Nassau Indexed Annuities and some reasons
why you might want to consider them after speaking with your financial professional (continued on page 3).
INDEXED ACCOUNT

INDEX PERFORMANCE
MEASURE IS

Monthly S&P 500
(one-year segment)

Sum of 12 monthly percentage changes in the
S&P 500 index value; positive changes subject
to a cap rate; negative monthly changes are
not floored but a negative total change will
result in a 0% index credit to the account.

This account offers index credits tied to the
monthly performance of the S&P 500 over the
course of its one-year segment duration.

Index value at the beginning of the segment
compared to the index value one year later;
positive changes subject to a cap rate.

The S&P 500 Index comprises 500 major
companies representing leading industries of
the U.S. economy.

1-year S&P 500
(with cap)

REASONS TO CONSIDER
THIS OPTION

The contract does not directly participate in any stock, bond or equity investment. Dividend payments or other distributions are not received from the
Index or any component of the Index.
*Indexed accounts may vary by product and are subject to state availability. Limits on amounts to be allocated to each account may apply.
Nassau has the right to add or remove indexed accounts for future renewals.
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ACCOUNTS AT A GLANCE
INDEXED ACCOUNT

(continued from page 2)

INDEX PERFORMANCE
MEASURE IS

REASONS TO CONSIDER
THIS OPTION

Index value at the start of the segment
compared to the index value one year later.
Positive changes subject to a participation
rate.

The participation rate feature of this account
may allow for higher potential upside during
periods of strong market performance than an
account with a cap.

Index value at the start of the segment
compared to the index value one year later.
Positive changes subject to a spread rate and
then a participation rate.

This account features a higher participation
rate than the corresponding account without a
spread or strategy fee, allowing for potentially
higher upside in periods of strong market
performance.

Index Value at the start of the segment
compared to value one year later. Positive
changes subject to spread rate.

This account offers index credits tied to the
CS Tactical Multi Asset Index that tracks
performance of a selection of up to 10 exchange
traded funds (ETFs).

2-year S&P 500
(with cap)

Index value at the start of the two-year
segment compared to the index value two
years later; positive changes subject to a cap
rate.

This account offers index credits tied to the
potential growth of the S&P 500 Index over two
years.

2-year S&P 500
(with participation
rate)

Value at the start of the segment compared
to the index value two years later. Positive
changes subject to a participation rate.

This account features both a participation rate
for upside potential as well as a longer two year
segment duration.

2-year S&P 500
(with participation
rate and spread
rate)

Index value at the start of the segment
compared to the index value two years later.
Positive changes subject to a spread rate and
then a participation rate.

This account features a higher participation
rate than the corresponding account without a
spread or strategy fee, allowing for potentially
higher upside in periods of strong market
performance.

2-year
CS Tactical Multi
Asset Index
(with spread rate)

Index Value at the start of the segment
compared to value two years later. Positive
changes subject to spread rate.

This account offers index credits tied to the
CS Tactical Multi Asset Index that tracks
performance of a selection of up to 10 exchange
traded funds (ETFs).

2-year Sunrise Smart
Passage SG (with
participation rate)

The percentage change in the index after
the best monthly returns for each year in the
segment are set to zero. The participation rate
declared at the segment’s start is then applied
to determine the index credit.

This account offers index credits tied to the
Sunrise Smart Passage SG Index, which uses a
simple and academic stock selection process
and focuses on low volatility stocks. Higher
participation rates are possible due to the
removal of the highest months’ returns, but may
underperform point to point accounts if the
growth is concentrated in one or two months.

3-year S&P 500
(with participation
rate and spread
rate)

Index value at the start of the segment
compared to the index value three years later.
Positive changes subject to a spread rate and
then a participation rate.

This account features the highest participation
rate and longest segment duration of accounts
with both a participation rate and spread rate,
for greater upside potential in a strong market

FIXED INTEREST
ACCOUNT

GROWTH DUE TO

REASONS TO CONSIDER
THIS OPTION

1-year S&P 500
(with participation
rate)

▲

1-year S&P 500
(with participation
rate and spread rate)
1-year
CS Tactical Multi
Asset Index
(with spread rate)

▲

▲

Fixed Account

A reliable fixed rate declared by Nassau and
guaranteed for one contract year.

In indexed accounts, if indices post a negative
return there is no loss and no growth, but the
Fixed Account will provide a steady annual
return regardless of market performance.

▲ participation
Indicates an Enhanced participation rate with strategy fee indexed account option may be available with select products. Such accounts offer higher
rates and are available for an annual strategy fee, taken after the index credit is applied at the end of the segment. On 2-year accounts,
the strategy fees for both years are taken after the index credit is added.
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MONTHLY S&P 500 ONE YEAR SEGMENT

In the following example, the top row of the table
shows actual returns for the S&P 500 Index for
the past 10 years. Though this example cites yearend returns, it’s important to keep in mind that all
segments run point to point on a monthly basis from
the date they are created, and that the sum of the
12 monthly percentage changes (see facing page
for details) is used to calculate the index credit. The
second row depicts the impact of the percentage
changes on index credits, and the third row shows the
impact on account values. The bottom row displays
the total guaranteed value (TGV), the minimum
amount available for death benefit, annuitization or
surrender.

HOW IT WORKS
With this account, the index credit rate is based on
the 12 monthly percentage changes in the S&P 500
Index over a one year segment. Positive monthly
percentage changes are subject to a monthly cap
that is declared at the start date of the segment.
Negative percentage changes are not capped or
floored.
At the end of the segment, the 12 monthly
percentage changes are added, including any
“capped” changes. If the sum equals zero or less,
no interest will be credited. If the sum is a positive
percentage, that will be the index credit. Examples of
how the index credits are calculated for this account
are on the next page.

Hypothetical assumptions: $10,000 allocation; 1.2%
monthly cap; 100% participation rate; TGV equal to
87.5% (91% in CA) of the premium, at an interest rate of
1.0% credited annually.1

End of Year Values
2010

2011

2012

2013

2014

2015

2016

2017

2018

2019

If the Index
had Returned

12.8%

0.0%

13.4%

29.6%

11.4%

-0.7%

9.5%

19.4%

-6.2%

28.9%

Index Credit
Might Have
Been

0.0%

0.0%

0.4%

7.3%

1.5%

0.0%

0.0%

10.7%

0.0%

3.6%

Account
Value Might
Have Been2

$10,000

$10,000

$10,040

$10,770

$10,929

$10,929

$10,929

$12,104

$12,104

$12,541

Total
Guaranteed
Value2

$8,838

$8,926

$9,015

$9,105

$9,196

$9,288

$9,381

$9,475

$9,570

$9,665

HYPOTHETICAL ACCOUNT VALUE

Accumulated Value

30,000

$28,973

25,000
20,000
15,000

$12,541
$9,665

10,000
5,000

2009 2010

2011

2012

2013

2014

2015

2016

2017

2018

*The Accumulated Index Value on each
contract anniversary is based on the
change of index values over the contract
year. In this example, the beginning
Accumulated Index Value is set at $10,000,
which is equal to the initial Account Value.
This hypothetical example is meant only
to demonstrate how the account crediting
method is designed to work, and is not
a promise or projection of future returns.
Actual index values vary daily. Past index
performance does not guarantee future
results. It is possible to receive a 0% index
credit for any or all segment durations.

2019

End of Year
Accumulated Account Value2
Accumulated Index Value*
Total Guaranteed Value
1.	The value of the cap and participation rates used in this example are hypothetical and for illustrative purposes only. Future rates are determined by the
company and are not guaranteed. Consult with your financial representative to obtain current parameter values for this indexed account.
2.	Hypothetical account values assume no withdrawals and do not reflect the deduction of rider fees if elected. Total guaranteed value may also be
reduced by rider fees. Small variances in account values due to index credit rounding to one decimal place.
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CALCULATING THE INDEX CREDIT

of monthly capped index changes for the one-year
segment is 10.8%, so that would be the index credit
applied to the account.

The following hypothetical examples illustrate how
the index credits are calculated for the Monthly
S&P 500 Point-to-Point indexed account. These
examples show how the index credit would be
calculated for a one-year segment based on real
S&P 500 Index returns. Although these examples
illustrate index credits based on calendar years, a
segment is measured from its start date to its end
date 12 months later.

The chart on the right shows the index credit
calculations for 2018, a year in which the annual return
for the index was negative. While negative changes
are not capped, a 0% floor protects the account value
from losses. In this case, the sum of monthly capped
index charges is -15.5%; however, the index credit
would be 0%, and the account would be protected
against loss despite the decline in the index.

The chart on the left shows the index credit
calculations for 2017, a year in which the annual return
for the index was positive. In this example, the sum

Hypothetical assumptions: 1.2% monthly cap; 100%
participation rate.1

A Positive Year for the S&P 500

A Negative Year for the S&P 500

Monthly Capped
Index Changes
(1.20% Cap)

Month

S&P Index
Value**

—

—

December

2,673.61

—

1.8%

1.2%

January

2,823.8

5.6%

1.2%

3.7%

1.2%

February

2,713.8

-3.9%

-3.9%

2,362.7

0.0%

0.0%

March

2,640.9

-2.7%

-2.7%

April

2,384.2

0.9%

0.9%

April

2,648.1

0.3%

0.3%

May

2,411.8

1.2%

1.2%

May

2,705.3

2.2%

1.2%

June

2,423.4

0.5%

0.5%

June

2,718.4

0.5%

0.5%

July

2,470.3

1.9%

1.2%

July

2,816.3

3.6%

1.2%

August

2,471.6

0.1%

0.1%

August

2,901.5

3.0%

1.2%

September

2,519.4

1.9%

1.2%

September

2,914.0

0.4%

0.4%

October

2,575.3

2.2%

1.2%

October

2,711.7

-6.9%

-6.9%

November

2,647.6

2.8%

1.2%

November

2,760.2

1.8%

1.2%

December

2,673.6

1.0%

1.0%

December

2,506.9

-9.2%

-9.2%

Month

S&P Index
Value**

December

2,238.83

January

2,278.9

February

2,363.6

March

Index Return

Sum of Monthly Capped Index Changes

10.7%

Index Return

Sum of Monthly Capped Index Changes

Monthly Capped
Index Changes
(1.20% Cap)
—

-15.5%

Index Credit would be 0.00%, not a loss,
even though the S&P 500 declined

Index Credit would be 10.7%
**End of Month Values

**End of Month Values

1.	The value of the cap and participation rates used in this example are hypothetical and for illustrative purposes only. Future rates are determined by the
company and are not guaranteed. Consult with your financial representative to obtain current parameter values for this indexed account.
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ONE-YEAR S&P 500 WITH CAP

it’s important to keep in mind that all segments
run point to point from the date they are opened,
and index returns are calculated on that basis. The
second row depicts the impact of these returns on
index credits, and the third row shows the impact
on account values. The bottom row displays the
total guaranteed value (TGV), the minimum amount
available for death benefit, annuitization or surrender.

HOW IT WORKS
In this account, the value of the S&P 500 Index on the
day a segment is created is compared to its value at
the end of the segment duration (one year). The cap
rate declared on the segment creation date is then
applied to determine the index credit.

Hypothetical assumptions: $10,000 allocation; 2.5%
cap; 100% participation rate; TGV equal to 87.5% (91% in
CA) of the premium, at an interest rate of 1.0% credited
annually.1

The following example shows actual returns of the
S&P 500 Index for the past 10 years in the top row of
the table. Though this example cites year-end returns,

End of Year Values
2010

2011

2012

2013

2014

2015

2016

2017

2018

2019

If the Index
had Returned

12.8%

0.0%

13.4%

29.6%

11.4%

-0.7%

9.5%

19.4%

-6.2%

28.9%

Index Credit
Might Have
Been

2.5%

0.0%

2.5%

2.5%

2.5%

0.0%

2.5%

2.5%

0.0%

2.5%

Account
Value Might
Have Been2

$10,250

$10,250

$10,506

$10,769

$11,038

$11,038

$11,314

$11,597

$11,597

$11,887

Total
Guaranteed
Value2

$8,838

$8,926

$9,015

$9,105

$9,196

$9,288

$9,381

$9,475

$9,570

$9,665

HYPOTHETICAL ACCOUNT VALUE

Accumulated Value

30,000

$28,973

25,000
20,000
15,000
$11,887
$9,665

10,000
5,000

2009 2010

2011

2012

2013

2014

2015

2016

2017

2018

*The Accumulated Index Value on each
contract anniversary is based on the
change of index values over the contract
year. In this example, the beginning
Accumulated Index Value is set at
$10,000, which is equal to the initial
Account Value.
This hypothetical example is meant
only to demonstrate how the account
crediting method is designed to work,
and is not a promise or projection of
future returns. Actual index values vary
daily. Past index performance does not
guarantee future results. It is possible to
receive a 0% index credit for any or all
segment durations.

2019

End of Year
Accumulated Account Value2
Accumulated Index Value*
Total Guaranteed Value

1.	The value of the cap and participation rates used in this example are hypothetical and for illustrative purposes only. Future rates are determined by the
company and are not guaranteed. Consult with your financial representative to obtain current parameter values for this indexed account.
2.	Hypothetical account values assume no withdrawals and do not reflect the deduction of rider fees if elected. Total guaranteed value may also be
reduced by rider fees. Small variances in account values due to index credit rounding to one decimal place.
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ONE-YEAR S&P 500 WITH
PARTICIPATION RATE

it’s important to keep in mind that all segments
run point to point from the date they are opened,
and index returns are calculated on that basis. The
second row depicts the impact of these returns on
index credits, and the third row shows the impact
on account values. The bottom row displays the
total guaranteed value (TGV), the minimum amount
available for death benefit, annuitization or surrender.

HOW IT WORKS
In this account, the value of the S&P 500 Index on the
day a segment is created is compared to its value at
the end of one year. The participation rate declared
on the segment creation date is then applied to
determine the index credit.

Hypothetical assumptions: $10,000 allocation; 23%
participation rate with no cap; TGV equal to 87.5%
(91% in CA) of the premium, at an interest rate of 1.0%
credited annually.1

The following example shows actual returns of the
S&P 500 Index for the past 10 years in the top row of
the table. Though this example cites year-end returns,

End of Year Values
2010

2011

2012

2013

2014

2015

2016

2017

2018

2019

If the Index
had Returned

12.8%

0.0%

13.4%

29.6%

11.4%

-0.7%

9.5%

19.4%

-6.2%

28.9%

Index Credit
Might Have
Been

2.9%

0.0%

3.1%

6.8%

2.6%

0.0%

2.2%

4.5%

0.0%

6.6%

Account
Value Might
Have Been2

$10,294

$10,294

$10,611

$11,334

$11,631

$11,631

$11,886

$12,417

$12,417

$13,241

Total
Guaranteed
Value2

$8,838

$8,926

$9,015

$9,105

$9,196

$9,288

$9,381

$9,475

$9,570

$9,665

HYPOTHETICAL ACCOUNT VALUE

Accumulated Value

30,000

$28,973

25,000
20,000
15,000

$13,241

10,000
5,000

$9,665

2009 2010

2011

2012

2013

2014

2015

2016

2017

2018

*The Accumulated Index Value on each
contract anniversary is based on the
change of index values over the contract
year. In this example, the beginning
Accumulated Index Value is set at
$10,000, which is equal to the initial
Account Value.
This hypothetical example is meant
only to demonstrate how the account
crediting method is designed to work,
and is not a promise or projection of
future returns. Actual index values vary
daily. Past index performance does not
guarantee future results. It is possible to
receive a 0% index credit for any or all
segment durations.

2019

End of Year
Accumulated Account Value2
Accumulated Index Value*
Total Guaranteed Value

1.	The value of the cap and participation rates used in this example are hypothetical and for illustrative purposes only. Future rates are determined by the
company and are not guaranteed. Consult with your financial representative to obtain current parameter values for this indexed account.
2.	Hypothetical account values assume no withdrawals and do not reflect the deduction of rider fees if elected. Total guaranteed value may also be
reduced by rider fees. Small variances in account values due to index credit rounding to one decimal place.
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ONE-YEAR S&P 500 WITH PARTICIPATION
RATE AND SPREAD RATE

500 Index for the past 10 years in the top row of the table.
Though this example cites year-end returns, it’s important
to keep in mind that all segments run point to point from
the date they are opened, and index returns are calculated
on that basis. The second row depicts the impact of
these returns on index credits, and the third row shows
the impact on account values. The bottom row displays
the total guaranteed value (TGV), the minimum amount
available for death benefit, annuitization or surrender.

HOW IT WORKS
In this account, the value of the S&P 500 Index on the day
a segment is created is compared to its value at the end
of one year. A spread rate that is declared on the segment
creation date is then deducted from the Index return. If
the return net of spread is positive, a participation rate
declared on the segment creation date is then also applied
to determine the index credit.

Hypothetical assumptions: $10,000 allocation; 28%
participation rate and 2.00% spread rate; TGV equal to
87.5% (91% in CA) of the premium, at an interest rate of
1.0% credited annually.1

The following example shows actual returns of the S&P

End of Year Values
2010

2011

2012

2013

2014

2015

2016

2017

2018

2019

If the Index
had Returned

12.8%

0.0%

13.4%

29.6%

11.4%

-0.7%

9.5%

19.4%

-6.2%

28.9%

Index Credit
Might Have
Been

3.0%

0.0%

3.2%

7.7%

2.6%

0.0%

2.1%

4.9%

0.0%

7.5%

Account
Value Might
Have Been2

$10,302

$10,302

$10,631

$11,453

$11,754

$11,754

$12,002

$12,587

$12,587

$13,534

Total
Guaranteed
Value2

$8,838

$8,926

$9,015

$9,105

$9,196

$9,288

$9,381

$9,475

$9,570

$9,665

HYPOTHETICAL ACCOUNT VALUE

Accumulated Value

30,000

$28,973

25,000
20,000
15,000

$13,534
$9,665

10,000
5,000

2009 2010

2011

2012

2013

2014

2015

2016

2017

2018

*The Accumulated Index Value on each
contract anniversary is based on the
change of index values over the contract
year. In this example, the beginning
Accumulated Index Value is set at
$10,000, which is equal to the initial
Account Value.
This hypothetical example is meant
only to demonstrate how the account
crediting method is designed to work,
and is not a promise or projection of
future returns. Actual index values vary
daily. Past index performance does not
guarantee future results. It is possible to
receive a 0% index credit for any or all
segment durations.

2019

End of Year
Accumulated Account Value2
Accumulated Index Value*
Total Guaranteed Value

1.	The value of the cap, participation and spread rates used in this example are hypothetical and for illustrative purposes only. Future rates are
determined by the company and are not guaranteed. Consult with your financial representative to obtain current parameter values for this indexed
account.
2.	Hypothetical account values assume no withdrawals and do not reflect the deduction of rider fees if elected. Total guaranteed value may also be
reduced by rider fees. Small variances in account values due to index credit rounding to one decimal place.
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ONE-YEAR CS TACTICAL MULTI ASSET INDEX
WITH SPREAD RATE

The following example shows backtested performance1 of the
CS Tactical Multi Asset Index for the past 10 years in the top
row of the table. Though this example cites year-end values,
it’s important to keep in mind that all segments run point to
point from the date they are opened, and index returns are
calculated on that basis. The second row depicts the impact
of this performance on index credits, and the third row shows
the impact on account values. The bottom row displays the
total guaranteed value (TGV), the minimum amount available
for death benefit, annuitization or surrender.

Subject to state availability

HOW IT WORKS
In this account, the value of The CS Tactical Multi Asset Index1
on the day a segment is created is compared to its value at
the end of the segment duration (one year). The index credit
is the percentage change in the Index, minus the spread
rate, but not less than 0%. In order for an index credit to be
paid, the growth of the Index for that segment must exceed
the spread rate.

Hypothetical assumptions: $10,000 allocation; 4.3%
spread; TGV equal to 87.5% (91% in CA) of the premium,
at an interest rate of 1.0% credited annually.2

End of Year Values
2010

2011

2012

2013

2014

2015

2016

2017

2018

2019

If the Index
had Returned

14.5%

5.3%

14.9%

1.7%

-1.2%

-8.5%

6.6%

3.4%

-7.4%

10.2%

Index Credit
Might Have
Been

10.2%

1.0%

10.6%

0.0%

0.0%

0.0%

2.3%

0.0%

0.0%

5.9%

Account
Value Might
Have Been2

$11,015

$11,130

$12,304

$12,304

$12,304

$12,304

$12,586

$12,586

$12,586

$13,329

Total
Guaranteed
Value2

$8,838

$8,926

$9,015

$9,105

$9,196

$9,288

$9,381

$9,475

$9,570

$9,665

HYPOTHETICAL ACCOUNT VALUE

Accumulated Value

20,000

15,000

$14,314
$13,329

10,000

$9,665

50,00

2009 2010

2011

2012

2013

2014

2015

2016

2017

2018

*The Accumulated Index Value on each
contract anniversary is based on the
change of index values over the contract
year. In this example, the beginning
Accumulated Index Value is set at
$10,000, which is equal to the initial
Account Value.
This hypothetical example is meant
only to demonstrate how the account
crediting method is designed to work,
and is not a promise or projection of
future returns. Actual index values vary
daily. Past index performance does not
guarantee future results. It is possible to
receive a 0% index credit for any or all
segment durations.

2019

End of Year
Accumulated Account Value3
Accumulated Index Value*
Total Guaranteed Value
1.	The Index was not in existence prior to August 25, 2014. Any Index performance shown below for periods prior to that date represents hypothetical
historical Index performance. Back-tested performance is not actual historical performance, but is calculated by applying the Index methodology to
periods prior to the inception of the Index. Numerous factors related to financial markets, such as liquidity constraints, actual trading, fees and other
costs cannot be accounted for in back-tested performance. In addition, because certain ETFs were not in existence during portions of the backtest period, the representation of this hypothetical performance relies on alternate reference assets to calculate back-tested performance during
such portions. The models used to calculate back-tested performance are based on certain assumptions, estimates and other data, which may be
subjective. Different models, assumptions, estimates or other data might produce materially different results. Therefore, back-tested performance
of the Index is hypothetical and can only be viewed as an approximation, and not a direct representation, of Index performance, either historical or
prospective.
2.	The value of the spread used in this example is hypothetical and for illustrative purposes only. Future rates are determined by the company and are not
guaranteed. Consult with your financial representative to obtain current parameter values for this indexed account.
3.	Hypothetical account values assume no withdrawals and do not reflect the deduction of rider fees if elected. Total guaranteed value may also be
reduced by rider fees. Small variances in account values due to index credit rounding to one decimal place.
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TWO-YEAR S&P 500 WITH CAP

actual returns for the S&P 500 Index for the past 10 years.
Though year-end returns are cited, it’s important to keep in
mind that all segments run point to point for two years
from the date they are opened and index returns are
calculated on that basis. The second row depicts the impact
of these returns on index credits, and the third row shows
the impact on account values. The bottom row displays the
total guaranteed value (TGV), the minimum amount
available for death benefit, annuitization or surrender.

Subject to state availability

HOW IT WORKS
This account has a two-year segment duration that is tied
to the S&P 500 Index. The index credit is applied at the
end of the second year. On the last day of the two-year
segment, the value of the S&P 500 is compared to its value
at the start date of the segment. The cap rate declared on
the segment start date is then applied to determine the
index credit.

Hypothetical assumptions: $10,000 allocation; 5.5% cap;
100% participation rate; TGV equal to 87.5% (91% in CA) of
the premium, at an interest rate of 1.0% credited
annually.1

In the following example, the top row of the table shows

End of Year Values
2010

2011

2012

2013

2014

2015

2016

2017

2018

2019

If the Index
had Returned

12.8%

47.0%

10.6%

30.8%

20.8%

Index Credit
Might Have
Been

5.5%

5.5%

5.5%

5.5%

5.5%

Account
Value Might
Have Been2

$10,000

$10,550

$10,550

$11,130

$11,130

$11,742

$11,742

$12,388

$12,388

$13,070

Total
Guaranteed
Value2

$8,838

$8,926

$9,015

$9,105

$9,196

$9,288

$9,381

$9,475

$9,570

$9,665

HYPOTHETICAL ACCOUNT VALUE

Accumulated Value

30,000

$28,973

25,000
20,000
15,000

$13,070
$9,665

10,000
5,000

2009 2010

2011

2012

2013

2014

2015

2016

2017

2018

*The Accumulated Index Value on each
contract anniversary is based on the
change of index values over the contract
year. In this example, the beginning
Accumulated Index Value is set at
$10,000, which is equal to the initial
Account Value.
This hypothetical example is meant
only to demonstrate how the account
crediting method is designed to work,
and is not a promise or projection of
future returns. Actual index values vary
daily. Past index performance does not
guarantee future results. It is possible to
receive a 0% index credit for any or all
segment durations.

2019

End of Year
Accumulated Account Value2
Accumulated Index Value*
Total Guaranteed Value

1.	The value of the cap and participation rates used in this example are hypothetical and for illustrative purposes only. Future rates are determined by the
company and are not guaranteed. Consult with your financial representative to obtain current parameter values for this indexed account.
2.	Hypothetical account values assume no withdrawals and do not reflect the deduction of rider fees if elected. Total guaranteed value may also be
reduced by rider fees. Small variances in account values due to index credit rounding to one decimal place.
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TWO-YEAR S&P 500 WITH PARTICIPATION
RATE

500 Index for the past 10 years in the top row of the table.
Though this example cites year-end returns, it’s important
to keep in mind that all segments run point to point from
the date they are opened, and index returns are calculated
on that basis. The second row depicts the impact of
these returns on index credits, and the third row shows
the impact on account values. The bottom row displays
the total guaranteed value (TGV), the minimum amount
available for death benefit, annuitization or surrender.

Subject to state availability

HOW IT WORKS
This account has a two-year segment duration that is tied
to the S&P 500 Index. The index credit is applied at the
end of the second year. On the last day of the two-year
segment, the value of the S&P 500 is compared to its value
at the start date of the segment. The participation rate
declared on the segment creation date is then applied to
determine the index credit.

Hypothetical assumptions: $10,000 allocation; 32%
participation rate with no cap; TGV equal to 87.5% (91% in
CA) of the premium, at an interest rate of 1.0% credited
annually.1

The following example shows actual returns of the S&P

End of Year Values
2010

2011

2012

2013

2014

2015

2016

2017

2018

2019

If the Index
had Returned

12.8%

47.0%

10.6%

30.8%

20.8%

Index Credit
Might Have
Been

4.1%

15.0%

3.4%

9.9%

6.7%

Account
Value Might
Have Been2

$10,000

$10,409

$10,409

$11,974

$11,974

$12,379

$12,379

$13,599

$13,599

$14,506

Total
Guaranteed
Value2

$8,838

$8,926

$9,015

$9,105

$9,196

$9,288

$9,381

$9,475

$9,570

$9,665

HYPOTHETICAL ACCOUNT VALUE

Accumulated Value

30,000

$28,973

25,000
20,000
15,000

$14,506

10,000

$9,665

5,000

2009 2010

2011

2012

2013

2014

2015

2016

2017

2018

*The Accumulated Index Value on each
contract anniversary is based on the
change of index values over the contract
year. In this example, the beginning
Accumulated Index Value is set at
$10,000, which is equal to the initial
Account Value.
This hypothetical example is meant
only to demonstrate how the account
crediting method is designed to work,
and is not a promise or projection of
future returns. Actual index values vary
daily. Past index performance does not
guarantee future results. It is possible to
receive a 0% index credit for any or all
segment durations.

2019

End of Year
Accumulated Account Value2
Accumulated Index Value*
Total Guaranteed Value

1.	The value of the cap and participation rates used in this example are hypothetical and for illustrative purposes only. Future rates are determined by the
company and are not guaranteed. Consult with your financial representative to obtain current parameter values for this indexed account.
2.	Hypothetical account values assume no withdrawals and do not reflect the deduction of rider fees if elected. Total guaranteed value may also be
reduced by rider fees. Small variances in account values due to index credit rounding to one decimal place.
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TWO-YEAR S&P 500 WITH PARTICIPATION
RATE AND SPREAD RATE

The following example shows actual returns of the S&P
500 Index for the past 10 years in the top row of the table.
Though this example cites year-end returns, it’s important
to keep in mind that all segments run point to point from
the date they are opened, and index returns are calculated
on that basis. The second row depicts the impact of
these returns on index credits, and the third row shows
the impact on account values. The bottom row displays
the total guaranteed value (TGV), the minimum amount
available for death benefit, annuitization or surrender.

Subject to state availability

HOW IT WORKS
In this account, the value of the S&P 500 Index on the day
a segment is created is compared to its value at the end of
two years. A spread rate that is declared on the segment
creation date is then deducted from the Index return. If
the return net of spread is positive, a participation rate
declared on the segment creation date is then also applied
to determine the index credit.

Hypothetical assumptions: $10,000 allocation; 40%
participation rate and 4.0% spread rate; TGV equal to
87.5% (91% in CA) of the premium, at an interest rate of
1.0% credited annually.1

End of Year Values
2010

2011

2012

2013

2014

2015

2016

2017

2018

2019

If the Index
had Returned

12.8%

47.0%

10.6%

30.8%

20.8%

Index Credit
Might Have
Been

3.5%

17.2%

2.6%

10.7%

6.7%

Account
Value Might
Have Been2

$10,000

$10,351

$10,351

$12,131

$12,131

$12,450

$12,450

$13,785

$13,785

$14,713

Total
Guaranteed
Value2

$8,838

$8,926

$9,015

$9,105

$9,196

$9,288

$9,381

$9,475

$9,570

$9,665

HYPOTHETICAL ACCOUNT VALUE

Accumulated Value

30,000

$28,973

25,000
20,000
15,000

$14,713

10,000

$9,665

5,000

2009 2010

2011

2012

2013

2014

2015

2016

2017

2018

*The Accumulated Index Value on each
contract anniversary is based on the
change of index values over the contract
year. In this example, the beginning
Accumulated Index Value is set at
$10,000, which is equal to the initial
Account Value.
This hypothetical example is meant
only to demonstrate how the account
crediting method is designed to work,
and is not a promise or projection of
future returns. Actual index values vary
daily. Past index performance does not
guarantee future results. It is possible to
receive a 0% index credit for any or all
segment durations.

2019

End of Year
Accumulated Account Value2
Accumulated Index Value*
Total Guaranteed Value

1.	The value of the cap, participation and spread rates used in this example are hypothetical and for illustrative purposes only. Future rates are
determined by the company and are not guaranteed. Consult with your financial representative to obtain current parameter values for this indexed
account.
2.	Hypothetical account values assume no withdrawals and do not reflect the deduction of rider fees if elected. Total guaranteed value may also be
reduced by rider fees. Small variances in account values due to index credit rounding to one decimal place.
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TWO-YEAR CS TACTICAL MULTI ASSET
INDEX WITH SPREAD RATE

The following example shows backtested performance1 of the
CS Tactical Multi Asset Index for the past 10 years in the top
row of the table. Though this example cites year-end values,
it’s important to keep in mind that all segments run point to
point from the date they are opened, and index returns are
calculated on that basis. The second row depicts the impact
of this performance on index credits, and the third row shows
the impact on account values. The bottom row displays the
total guaranteed value (TGV), the minimum amount available
for death benefit, annuitization or surrender.

Subject to state availability

HOW IT WORKS
In this account, the value of The CS Tactical Multi Asset
Index1 on the day a segment is created is compared to its
value at the end of the segment duration (two years). The
index credit is the percentage change in the Index, minus
the spread rate, but not less than 0%. In order for an index
credit to be paid, the growth of the Index for that segment
must exceed the spread rate.

Hypothetical assumptions: $10,000 allocation; 4.0%
spread (2% per year); TGV equal to 87.5% (91% in CA) of the
premium, at an interest rate of 1.0% credited annually.2

End of Year Values
2010

2011

2012

2013

2014

2015

2016

2017

2018

2019

If the Index
had Returned

20.6%

16.8%

-9.6%

10.2%

2.0%

Index Credit
Might Have
Been

16.6%

12.8%

0.0%

6.2%

0.0%

Account
Value Might
Have Been2

$10,000

$11,656

$11,656

$13,147

$13,147

$13,147

$13,147

$13,958

$13,958

$13,958

Total
Guaranteed
Value2

$8,838

$8,926

$9,015

$9,105

$9,196

$9,288

$9,381

$9,475

$9,570

$9,665

HYPOTHETICAL ACCOUNT VALUE

Accumulated Value

20,000

15,000

$14,314
$13,958

10,000

$9,665

50,00

2009 2010

2011

2012

2013

2014

2015

2016

2017

2018

*The Accumulated Index Value on each
contract anniversary is based on the
change of index values over the contract
year. In this example, the beginning
Accumulated Index Value is set at
$10,000, which is equal to the initial
Account Value.
This hypothetical example is meant
only to demonstrate how the account
crediting method is designed to work,
and is not a promise or projection of
future returns. Actual index values vary
daily. Past index performance does not
guarantee future results. It is possible to
receive a 0% index credit for any or all
segment durations.

2019

End of Year
Accumulated Account Value3
Accumulated Index Value*
Total Guaranteed Value
1.	The Index was not in existence prior to August 25, 2014. Any Index performance shown below for periods prior to that date represents hypothetical
historical Index performance. Back-tested performance is not actual historical performance, but is calculated by applying the Index methodology to
periods prior to the inception of the Index. Numerous factors related to financial markets, such as liquidity constraints, actual trading, fees and other
costs cannot be accounted for in back-tested performance. In addition, because certain ETFs were not in existence during portions of the backtest period, the representation of this hypothetical performance relies on alternate reference assets to calculate back-tested performance during
such portions. The models used to calculate back-tested performance are based on certain assumptions, estimates and other data, which may be
subjective. Different models, assumptions, estimates or other data might produce materially different results. Therefore, back-tested performance
of the Index is hypothetical and can only be viewed as an approximation, and not a direct representation, of Index performance, either historical or
prospective.
2.	The value of the spread used in this example is hypothetical and for illustrative purposes only. Future rates are determined by the company and are not
guaranteed. Consult with your financial representative to obtain current parameter values for this indexed account.
3.	Hypothetical account values assume no withdrawals and do not reflect the deduction of rider fees if elected. Total guaranteed value may also be
reduced by rider fees. Small variances in account values due to index credit rounding to one decimal place.
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TWO-YEAR SUNRISE SMART PASSAGE SG
WITH PARTICIPATION

The following example shows backcasted performance1
of the Sunrise Smart Passage SG Index for the past 10
years in the top row of the table. Though this example
cites year-end returns, it’s important to keep in mind that
all segments run point to point from the date they are
opened, and index returns are calculated on that basis. The
second row depicts the impact of these returns on index
credits, and the third row shows the impact on account
values. The bottom row displays the total guaranteed value
(TGV), the minimum amount available for death benefit,
annuitization or surrender.

HOW IT WORKS
In this account, the value of the Sunrise Smart Passage
SG index on the day a segment is created is compared
to its value at the end of two years, with the highest
month’s return in each year of the segment set to zero.
The participation rate declared on the segment creation
date is then applied to determine the index credit. Higher
participation rates are possible due to the removal of the
highest months’ returns, but if the growth is concentrated
in one or two months, it may underperform other point to
point strategies.

Hypothetical assumptions: $10,000 allocation; 58%
participation rate with no cap; TGV equal to 87.5%
(91% in CA) of the premium, at an interest rate of 1.0%
credited annually.2

End of Year Values
2010

2011

2012

2013

2014

2015

2016

2017

2018

2019

If the Index
had Returned

32.9%

60.9%

4.4%

45.8%

20.3%

Index Credit
Might Have
Been

10.1%

24.0%

0.0%

11.3%

1.7%

Account
Value Might
Have Been2

$10,000

$11,013

$11,013

$13,656

$13,656

$13,656

$13,656

$15,200

$15,200

$15,455

Total
Guaranteed
Value2

$8,838

$8,926

$9,015

$9,105

$9,196

$9,288

$9,381

$9,475

$9,570

$9,665

HYPOTHETICAL ACCOUNT VALUE
40,000

$39,159

Accumulated Value

35,000
30,000
25,000
20,000
$15,455

15,000

$9,665

10,000
5,000

2009 2010

2011

2012

2013

2014

2015

2016

2017

2018

*The Accumulated Index Value on each
contract anniversary is based on the
change of index values over the contract
year. In this example, the beginning
Accumulated Index Value is set at
$10,000, which is equal to the initial
Account Value.
This hypothetical example is meant
only to demonstrate how the account
crediting method is designed to work,
and is not a promise or projection of
future returns. Actual index values vary
daily. Past index performance does not
guarantee future results. It is possible to
receive a 0% index credit for any or all
segment durations.

2019

End of Year
Accumulated Account Value3
Accumulated Index Value*
Total Guaranteed Value

1.	The Smart Passage SG Index was launched in 2019. All historical backcasting shown in illustrations and hypothetical examples is based on hypothetical
data. Past performance is not indicative of future results.
2.	The value of the cap, participation and spread rates used in this example are hypothetical and for illustrative purposes only. Future rates are
determined by the company and are not guaranteed. Consult with your financial representative to obtain current parameter values for this indexed
account.
3.	Hypothetical account values assume no withdrawals and do not reflect the deduction of strategy fees or rider fees if elected. Total guaranteed value
may also be reduced by strategy fees and rider fees. Small variances in account values due to index credit rounding to one decimal place.
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CALCULATING THE INDEX CREDIT
The following hypothetical example illustrates how the index credits are calculated for the 2-Year Sunrise Smart
Passage SG indexed account. This example shows how the index credit would be calculated for a two-year
segment based on backcasted Sunrise Smart Passage SG index returns. Although this example illustrates index
credits based on calendar years, a segment is measured from its start date to its end date 24 months later.
Hypothetical assumptions: 58% participation rate.
APPLY SUNRISE ADJUSTMENT
•	The month with the highest return in each year of the index term is set to zero before the participation rate is applied to
the segment
•	Allows for higher participation rates than other participation rate indexed accounts
550
500
450
400
350

DEC 17

FEB 18

APR 18 JUN 18 AUG 18 OCT 18 DEC 18

FEB 19

APR 19

JUN 19 AUG 19 OCT 19 DEC 19

Index Value
Index Value with Sunrise Adjustment
DATE

DEC-17

JAN-18

FEB-18

MAR-18

APR-18

MAY-18

JUN-18

JUL-18

AUG-18

SEP-18

OCT-18

NOV-18

DEC-18

447.9

485.5

443.0

428.6

428.1

431.7

433.1

473.0

491.7

488.3

434.0

457.8

418.9

Monthly
Index Growth

8.4%

-8.7%

-3.3%

-0.1%

0.8%

0.3%

9.2%

4.0%

-0.7%

-11.1%

5.5%

-8.5%

Monthly
Index Growth
with Sunrise
Adjustment

8.4%

-8.7%

-3.3%

-0.1%

0.8%

0.3%

0.0%

4.0%

-0.7%

-11.1%

5.5%

-8.5%

485.5

443.0

428.6

428.1

431.7

433.1

433.1

450.2

447.0

397.3

419.1

383.5

Index Value

Index Value
with Sunrise
Adjustment
Date

447.9

Jan-19

Feb-19

Mar-19

Apr-19

May-19

Jun-19

Jul-19

Aug-19

Sep-19

Oct-19

Nov-19

Dec-19

Index Value

446.1

477.6

487.7

508.1

477.5

508.7

507.6

512.2

528.8

501.9

518.8

538.9

Monthly
Index Growth

6.5%

7.1%

2.1%

4.2%

-6.0%

6.5%

-0.2%

0.9%

3.3%

-5.1%

3.4%

3.9%

Monthly
Index Growth
with Sunrise
Adjustment

6.5%

0.0%

2.1%

4.2%

-6.0%

6.5%

-0.2%

0.9%

3.3%

-5.1%

3.4%

3.9%

Index Value
with Sunrise
Adjustment

408.5

408.5

417.1

434.5

408.3

435.0

434.1

438.0

452.2

429.2

443.7

460.9

Determine Sunrise Index Growth
•	The percentage change from the beginning to the end of the index term, reduced by the sunrise adjustment, then
minus one is the Sunrise Index Growth
460.9 / 447.9 = 102.9% - 1 = 2.9%
Apply Participation Rate to Capture Index Growth
•	Multiply the applicable participation rate against the Sunrise Index Growth to determine the interest credited to your
account. If the Sunrise Index Growth was negative, the index credit will be zero
2.9% X 58% = 1.7%
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THREE-YEAR S&P 500 WITH PARTICIPATION
RATE AND SPREAD RATE

500 Index for the past 10 years in the top row of the table.
Though this example cites year-end returns, it’s important
to keep in mind that all segments run point to point from
the date they are opened, and index returns are calculated
on that basis. The second row depicts the impact of
these returns on index credits, and the third row shows
the impact on account values. The bottom row displays
the total guaranteed value (TGV), the minimum amount
available for death benefit, annuitization or surrender.

HOW IT WORKS
In this account, the value of the S&P 500 Index on the day
a segment is created is compared to its value at the end of
three years. A spread rate that is declared on the segment
creation date is then deducted from the Index return. If
the return net of spread is positive, a participation rate
declared on the segment creation date is then also applied
to determine the index credit.

Hypothetical assumptions: $10,000 allocation; 60%
participation rate and 9.0% spread rate; TGV equal to
87.5% (91% in CA) of the premium, at an interest rate of
1.0% credited annually.1

The following example shows actual returns of the S&P

End of Year Values
2010

2011

2012

2013

2014

2015

2016

2017

2018

2019

If the Index
had Returned

27.9%

43.3%

22.6%

20.8%

Index Credit
Might Have
Been

11.3%

20.6%

8.2%

6.7%

Account
Value Might
Have Been2

$10,000

$10,000

$11,134

$11,134

$11,134

$13,426

$13,426

$13,426

$14,526

$14,526

Total
Guaranteed
Value2

$8,838

$8,926

$9,015

$9,105

$9,196

$9,288

$9,381

$9,475

$9,570

$9,665

HYPOTHETICAL ACCOUNT VALUE

Accumulated Value

30,000

$28,973

25,000
20,000
15,000

$14,526

10,000

$9,665

5,000

2009 2010

2011

2012

2013

2014

2015

2016

2017

2018

*The Accumulated Index Value on each
contract anniversary is based on the
change of index values over the contract
year. In this example, the beginning
Accumulated Index Value is set at
$10,000, which is equal to the initial
Account Value.
This hypothetical example is meant
only to demonstrate how the account
crediting method is designed to work,
and is not a promise or projection of
future returns. Actual index values vary
daily. Past index performance does not
guarantee future results. It is possible to
receive a 0% index credit for any or all
segment durations.

2019

End of Year
Accumulated Account Value2
Accumulated Index Value*
Total Guaranteed Value

1.	The value of the cap, participation and spread rates used in this example are hypothetical and for illustrative purposes only. Future rates are
determined by the company and are not guaranteed. Consult with your financial representative to obtain current parameter values for this indexed
account.
2.	Hypothetical account values assume no withdrawals and do not reflect the deduction of rider fees if elected. Total guaranteed value may also be
reduced by rider fees. Small variances in account values due to index credit rounding to one decimal place.
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This material is provided by Nassau Life and Annuity Company, which issues the annuity described in this document. This material is intended for general
use with the public and is not meant to provide any individualized tax, investment or financial planning advice. We encourage you to consult with a
financial professional who can tailor a financial plan to meet your needs. Nassau and its affiliates have a financial interest in the sale of their products.
Product features, rider options and availability may vary by state.
Lifetime payments and guarantees are based on the claims-paying ability of Nassau Life and Annuity Company.
Annuities are long-term products particularly suitable for retirement assets. Annuities held within qualified plans do not provide any additional tax benefit. Early withdrawals may
be subject to surrender charges. Withdrawals are subject to ordinary income tax, and if taken prior to age 59½, a 10% IRS penalty may also apply.
Interest rates, participation rates, caps and strategy fees are subject to change.
Non-Security Status Disclosure – The Contract is not a Security. The Contract is not registered under the Securities Act of 1933 and is being offered and sold in reliance on an
exemption therein.
The “S&P 500 Index” is a product of S&P Dow Jones Indices LLC or its affiliates (“SPDJI”) and has been licensed for use by Nassau Life and Annuity Company and its affiliates
(collectively, “Nassau”). Standard & Poor’s®, S&P 500® and S&P® are registered trademarks of Standard & Poor’s Financial Services LLC (“S&P”); Dow Jones® is a registered trademark
of Dow Jones Trademark Holdings LLC (“Dow Jones”); and these trademarks have been licensed and sublicensed for use by SPDJI and Nassau, respectively. Nassau products are
not sponsored, endorsed, sold or promoted by SPDJI, Dow Jones, S&P, or their respective affiliates, and none of such parties make any representation regarding the advisability of
investing in such products nor do they have any liability for any errors, omissions, or interruptions of the S&P 500 Index.
Selected Risk Considerations for the CS Tactical Multi Asset Index:
The Index Sponsor and the Index Calculation Agent are the same entity or affiliates. The Index Sponsor or its affiliates may face a conflict in their respective obligations in their roles
related to the Index and resolve such conflict in their own respective interests.
It is impossible to predict with certainty the future performance or volatility of any asset or group of assets. The Index follows an investment strategy that uses historical performance to
construct and track a hypothetical mix of ETFs and then to periodically rebalance the individual ETFs and the level of exposure to ETFs. As such, the Index assumes that any given asset
will continue to perform the same way that it has performed over a recent historical period. However, there is no guarantee that assets will continue to match historical performance.
For example, historical performance will not necessarily reflect the newest information available in the market about an asset or the economy generally, which means that the
investment return and volatility of any asset in the future may differ significantly from its historical return and volatility.
Since the hypothetical portfolio constructed by the Index is drawn from a limited number of assets and is subject to various allocation and rebalancing limits, the number of potential
portfolios is limited. The Index portfolio, therefore, may achieve a lower ratio of expected returns to risk than other possible portfolios with different limitations. There is no guarantee
that the assets or asset classes chosen reflect the best possible, or even an effective, mix of assets to achieve the optimal trade-off between risk and return.
There are certain risks associated with the Index such as: the Index may not increase in value due to a number of factors; the volatility of the Index could be greater than the target
volatility; the volatility target may reduce the return of the Index in rising markets; the Index may be composed of a very low number of ETFs at any time; and the Index has a limited
performance history and past performance is no indication of future performance. Because the volatility targeting may reduce the overall volatility of the Index, it will also reduce the
cost of hedging its interest crediting risk for fixed indexed annuities with the Index as a crediting option.
The CS Tactical Multi Asset IndexTM is the exclusive property of Credit Suisse International (the “Index Sponsor”) and/or its affiliates (collectively, “Credit Suisse”). “Credit Suisse” and “CS
Tactical Multi Asset Index” are trademarks of Credit Suisse.
The products are not in any way sponsored, endorsed, sold or promoted by Credit Suisse. Credit Suisse is not a party to any transaction, offering or product contemplated hereby, and
has no relationship to Nassau Life and Annuity Company or its affiliates (collectively, “Nassau”), other than (1) the licensing of the Index and related trademarks and service marks for
use in connection with the products, and (2) certain arms-length derivative transactions between Credit Suisse and Nassau.
Credit Suisse does not guarantee the accuracy, timeliness or completeness of the Index or any data included therein or the calculation thereof or any communications with respect
thereto, and it has no liability for any errors, omissions or interruptions therein. Credit Suisse makes no warranty, express or implied, and expressly disclaims all warranties as to (A) the
fitness for a particular purpose, merchantability or satisfactory quality of the Index and/or the level at which the Index stands from time to time or other data provided in connection
with the Index, or (B) results to be obtained from the investment in or use of the Index or any index data. Credit Suisse expressly excludes all other liabilities of whatever nature for
any losses, damages, costs, claims and expenses (including, but not limited to, lost profits or direct, indirect, punitive, special or consequential damages or losses) arising from the
investment in or use of the Index and/or the index data and/or any marks licensed by Credit Suisse.
The Index is compiled, maintained and calculated by the Index Sponsor (or its affiliate). However, the Index Sponsor has no obligation with regard to such activities to take the needs
of any person into consideration, and neither it nor its affiliates shall be liable, whether in negligence or otherwise, to any person for any errors or omissions in the Index or in the
calculation of the Index or under any obligation to advise any person of any errors or omissions therein.
The rules governing the operation and calculation of the Index (the “Rules”) may be amended by the Index Sponsor. An amendment to the Rules may result from, without limitation, a
change to the construction or calculation of the Index or from the Index Sponsor determining that a change to the Rules is required or desirable in order to update them or to address
an error, omission or ambiguity. No assurance can be given that any such amendment would not be detrimental to investors in the products. The Index Sponsor has no obligation to
continue to publish, and may discontinue publication of, the Index. The end-of-day values of the Index are published subject to provisions in the Rules. Credit Suisse is not obligated to
publish any information regarding the Index other than as stipulated in such Rules. Credit Suisse did not publish or approve this document, and Credit Suisse accepts no responsibility
for its contents or use.
The Smart Passage SG Index (the “Index”) is the exclusive property of SG Americas Securities, LLC (SG Americas Securities, LLC, together with its affiliates, “SG”). SG has contracted
with S&P Opco, LLC (a subsidiary of S&P Dow Jones Indices LLC) (“S&P”) to maintain and calculate the Index. “SG Americas Securities, LLC”, “SGAS”, “Société Générale”, “SG”, “Société
Générale Indices”, “SGI”, and “Smart Passage SG Index” (collectively, the “SG Marks”) are trademarks or service marks of SG. SG has licensed use of the SG Marks to Nassau Life and
Annuity Company (“NLA”) for use in a fixed indexed annuity offered by NLA (the “Fixed Indexed Annuity”). SG’s sole contractual relationship with NLA is to license the Index and the
SG Marks to NLA. None of SG, S&P or other third party licensor (collectively, the “Index Parties”) to SG is acting, or has been authorized to act, as an agent of NLA or has in any way
sponsored, promoted, solicited, negotiated, endorsed, offered, sold, issued, supported, structured or priced any Fixed Indexed Annuity or provided investment advice to NLA.
No Index Party has passed on the legality or suitability of, or the accuracy or adequacy of the descriptions and disclosures relating to, the Fixed Indexed Annuity, including those
disclosures with respect to the Index. The Index Parties make no representation whatsoever, whether express or implied, as to the advisability of purchasing, selling or holding any
product linked to the Index, including the Fixed Indexed Annuity, or the ability of the Index to meet its stated objectives, including meeting its target volatility. The Index Parties have
no obligation to, and will not, take the needs of NLA or any annuitant into consideration in determining, composing or calculating the Index. The selection of the Index as a crediting
option under a Fixed Indexed Annuity does not obligate NLA or SG to invest annuity payments in the components of the Index.
THE INDEX PARTIES MAKE NO REPRESENTATION OR WARRANTY WHATSOEVER, WHETHER EXPRESS OR IMPLIED, AND HEREBY EXPRESSLY DISCLAIM ALL WARRANTIES
(INCLUDING, WITHOUT LIMITATION, THOSE OF MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE OR USE), WITH RESPECT TO THE INDEX OR ANY DATA INCLUDED
THEREIN OR RELATING THERETO, AND IN PARTICULAR DISCLAIM ANY GUARANTEE OR WARRANTY EITHER AS TO THE QUALITY, ACCURACY, TIMELINESS AND/OR COMPLETENESS
OF THE INDEX OR ANY DATA INCLUDED THEREIN, THE RESULTS OBTAINED FROM THE USE OF THE INDEX AND/OR THE CALCULATION OR COMPOSITION OF THE INDEX, OR
CALCULATIONS MADE WITH RESPECT TO ANY FIXED INDEXED ANNUITY AT ANY PARTICULAR TIME ON ANY PARTICULAR DATE OR OTHERWISE. THE INDEX PARTIES SHALL
NOT BE LIABLE (WHETHER IN NEGLIGENCE OR OTHERWISE) TO ANY PERSON FOR ANY ERROR OR OMISSION IN THE INDEX OR IN THE CALCULATION OF THE INDEX, AND THE
INDEX PARTIES ARE UNDER NO OBLIGATION TO ADVISE ANY PERSON OF ANY ERROR THEREIN, OR FOR ANY INTERRUPTION IN THE CALCULATION OF THE INDEX. NO INDEX
PARTY SHALL HAVE ANY LIABILITY TO ANY PARTY FOR ANY ACT OR FAILURE TO ACT BY THE INDEX PARTIES IN CONNECTION WITH THE DETERMINATION, ADJUSTMENT OR
MAINTENANCE OF THE INDEX. WITHOUT LIMITING THE FOREGOING, IN NO EVENT SHALL AN INDEX PARTY HAVE ANY LIABILITY FOR ANY DIRECT DAMAGES, LOST PROFITS OR
SPECIAL, INCIDENTAL, PUNITIVE, INDIRECT OR CONSEQUENTIAL DAMAGES, EVEN IF NOTIFIED OF THE POSSIBILITY OF SUCH DAMAGES.
No Index Party is a fiduciary or agent of any purchaser, seller or holder of a Fixed Indexed Annuity. None of SG, S&P or any third party licensor shall have any liability with respect to the
Fixed Indexed Annuity in which an interest crediting option is based is on the Index, nor for any loss relating to the Fixed Indexed Annuity, whether arising directly or indirectly from
the use of the Index, its methodology, any SG Mark or otherwise. Obligations to make payments under the Fixed Indexed Annuities are solely the obligation of NLA.
In calculating the performance of the Index, SG deducts a maintenance fee of 0.50% per annum on the level of the Index, and fixed transaction and replication costs, each calculated
and deducted on a daily basis. Because the Index can experience potential leverage up to 350%, the maintenance fee may be as high as 1.75% per year. The transaction and replication
costs cover, among other things, rebalancing and replication costs. The total amount of transaction and replication costs is not predictable and will depend on a number of factors,
including the performance of the index underlying the Index, and market conditions, among other factors. These fees and costs will reduce the potential positive change in the Index
and increase the potential negative change in the Index. While the volatility control applied by the Index may result in less fluctuation in rates of return as compared to indices without
volatility controls, it may also reduce the overall rate of return as compared to products not subject to volatility controls.
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Fixed indexed annuities issued by Nassau Life and Annuity Company (Hartford, CT). In California, Nassau Life and Annuity Company does business as
“Nassau Life and Annuity Insurance Company.” Nassau Life and Annuity Company is not authorized to conduct business in MA, ME, MN and NY. Nassau
Life and Annuity Company is a subsidiary of Nassau Financial Group.
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